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If you have cable television, satellite radio or a smartphone, it is nearly impossible to escape the 
constant chatter of 24x7 news and talk. The recent NFL draft has to have set records for buildup and 
coverage as we followed prospects in every aspect of their preparation to become instant millionaires. 
Like sports talk, politics dominate the airwaves for much of every evening as pundits entrenched on one 
side of the aisle or the other spew forth with guests that typically think just like them. Occasionally, a 
guest with an opposing view is invited to the set to be skewered like a sacrificial lamb. All of this talk is 
designed to keep us glued to the next segment in order to keep ratings up and advertisers writing 
checks. But what does all of this cost you? In the case of sports and political talk, all it really costs you is 
time. In the case of 24x7 market talk, however, the consequences can be much more costly.  

Many people have seen the statistics regarding trying to time the market, but it bears repeating that 
being out of the market for the best days is costly. As the following chart illustrates, the cost of missing 
the ten best market days on a $10,000 investment in the S&P 500 for the 20-year period ended 2013 
was approximately $29,000. 



 

 

Furthermore, every year the market experiences some sort of pullback. Frequently it is of a magnitude 
that has investors thinking about moving to the sidelines. The following chart from JP Morgan’s Guide to 
the Markets illustrates each year’s largest peak to trough pullback going back to 1980. The average 
pullback over the period was 14.4%, which puts this year’s 6% peak to trough pull back during Q1 into 
perspective. It only feels worse because we live in a 24x7 connected world that makes you feel like a 
sucker if you aren’t doing something in response to the market update that just buzzed on your 
smartphone. But remember, it is hard to be correct on market timing once, let alone twice, because 
eventually you have to get back in as most would agree that cash is not a viable long-term investment 
strategy.   



 

Interestingly, over the 34 ¼  year period in the above chart, despite experiencing pullbacks ranging from 
3% to 49% every year, the S&P 500 ended in positive territory in 26 of the 34 years and $1,000 grew to 
approximately $44,000 on a total return basis. Volatility has been a part of the equity landscape for a 
long time. The difference now is the connectivity and 24x7 news cycle that taunts us to do something 
every time the market declines 1%. There is a very important difference between having real time 
information and having to do something with that information. Understanding the difference can have 
enormous long-term financial consequences for investors.  

The point of all this is that volatility is a part of equity investing. Risk, as defined by the volatility of one’s 
overall portfolio, is better addressed, in our view, through proper asset allocation than market timing. Of 
course not all information is bad and there are certainly tactical adjustments one can make in response 
to changing fundamentals and market signals. However, as Warren Buffett so famously said, “In the 
short term the market is a voting machine, in the long term it is a weighing machine.” In our view, the 
odds are in your favor playing the weighing machine and addressing risk management not through 
market timing, but rather through a proper asset allocation that adjusts with your needs and investment 
horizon over time. 
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The mention of specific securities, types of securities and/or investment strategies in this newsletter should not be considered 
as an offer to sell or a solicitation to purchase any specific securities or to implement an investment strategy. Please consult 
with an Ancora Investment Professional on how the purchase or sale of specific securities can be implemented to meet your 
particular investment objectives, goals, and risk tolerances. Past performance of these types of investments is not indicative of 
future results and does not guarantee dividends/interest will be paid or paid at the same rate in the future. The data presented 
has been obtained from sources that are believed to be accurate and credible. Ancora Advisors makes no guarantee to the 
complete accuracy of this information. The indexes discussed are market performance indices and are not available for 
purchase.  If you were to purchase the securities that make up these indices, your returns would be lower once fees and/or 
commissions are deducted.  Past performance of these indices is not indicative of future results of the securities contained in 
these indices. 

Ancora Advisors LLC is a registered investment adviser with the Securities and Exchange Commission of the United States.  A 
more detailed description of the company, its management, and practices are contained in its “Firm Brochure” Form ADV, Part 
2a.  A copy of this form may be received by contacting the company at: 2000 Auburn Drive, Suite 300, Cleveland, Ohio 44122, 
Phone: 216-825-4000, or by visiting our website www.ancora.net/adv  
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